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TAGS: ENRG PFOR JA MARR 

SUB J : FUEL PROCUREMENT IN JAPAN FOR US FORCES 
REF: A. STATE 42891 B. TOKYO 2941 

1. ON MARCH 13, 1974, CHIEF, SECURITY DIVISION, YAMASHITA INFORMED 
POLITIC AT ./MILITARY COUNSELLOR THAT, IN RESPONSE TO EMBASSY'S INFOR- 
MAL INQUIRY AS TO WHETHER OR NOT US FORCES MIGHT BE ALLOWED TO 
EXECUTE JP-4 CONTRACT WITH OKINAWA SEKIYU, GOJ HAD TO PROVIDE 
NEGATIVE ANSWER. REASONING, PROVIDED BY MITI, AS FOLLOWS: 

(1) PROSPECTS FOR CRUDE OIL SUPPLY TO JAPAN STILL UNCLEAR FOR NEXT 
SEVERAL MONTHS. 

(2) REGULATIONS OF POL PRODUCTS IN JAPAN WERE EFFECTIVE 
OFFICIALLY ONLY ON JANUARY 20, AND IT TOO SOON TO AMEND THEM. 

(3) JAPANESE CONSUMERS, WHOSE POL PRODUCTS STILL UNDER REGULATION, 
WOULD NOT UNDERSTAND DEREGULARIZATION OF POL PRODUCTS FOR US 
FORCES. 

(4) MITI CANNOT EXEMPT SINGLE COMPANY FROM IMPACT OF REGULATION 
BUT MUST DO SO FOR ENTIRE GROUP OF COMPANIES SUPPLYING FUEL TO 
US FORCES. 
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2. YAMASHITA SAID THAT OKINAWA SEKIYU PRESIDENT OKUMURA, 

WHO FORMER VICE MINISTER OF FOREIGN AFFAIRS, HAD APPROACHED NOT 
ONLY US FORCES BUT ALSO MITI AND FONOFF. YAMASHITA SAID THAT 
FONOFF ITSELF WISHED TO ASSIST OKUMURA BUT COULD NOT REPEAT NOT 
OVERCOME MITI OPPOSITION. 

3. EMBASSY CONSIDERS THAT IT WOULD BE USEFUL FOR EMBASSY TO 

TAKE UP MATTER PERIODICALLY WITH FONOFF OVER NEXT SEVERAL MONTHS, 

AND WE INTEND TO DO SO UNLESS OTHERWISE INSTRUCTED. 

SHOESMITH 
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